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Auditors' report To the members of

Ir Amim

(Registered Association)

We have audited the accompanying balance sheets of Ir Amim (R.A.) (hereinafter: "the Association") as
of December 31, 2022 and 2021, the statements of activities and the statements of changes in net assets
for each of the years then ended. These financial statements are the responsibility of the Association's
executive. Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with Generally Accepted Auditing Standards in Israel, including
those prescribed by the Auditors' Regulations (Auditor’s Mode of Performance) — 1973. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes an examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by the Executive and management of the
association, as well as evaluating the overall financial statements presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Association as of December 31, 2022 and 2021 and the results of its activities
and the changes in its net assets for the years then ended, according to Israeli GAAP.

Ben Ds{%fiﬁ’, Jz%(ff Kag%/é’i{/é 7

Certified Public Accoutants, (Isr.)

Jerusalem, / 3 ’ + 2023



Ir Amim
Balance Sheets
(In New Israeli Shekels)

As of December 31
Note 2022 2021
Current assets
Cash and cash equivalents 3 229,218 204,168
Marketable securities 275,455 549,868
Debtors and debit balances 4 682,513 602,158
1,187,186 1,356,194
Non current assets
Fixed assets, net 5 92,764 92,382
1,279,950 1,448,576
Current liabilities
Suppliers and service providers 41,765 -
Creditors and credit balances 6 129,967 305,476
171,732 305,476
Non current liabilities
Provision for severance pay, Net 7 142,808 91,356
Net assets
Unrestricted net assets
Used for current activities
Not designated by the Association 72,646 80,380
Designated by the Association 9 800,000 878,982
872,646 959,362
Invested in fixed assets 92,764 92,382
965,410 1,051,744
1,279,950 1,448,576
f33. rord T R kiard
Date Malko Greeabery Ari Prltiel
Roanan Member of Board Member of Board

The attached notes are an integral part of these statements.
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Ir Amim
Statements of Activities

(In New Israeli Shekels)

Activities turnover

Cost of activities

Net income from activities

General and administrative expenses

Net income (expenses) before financing

Net financing income (expenses)

Profit (Loss) before other income

Other incomes

Net income (Deficit) for the year

10

11

12

13

14

Year ended
December 31

2022 2021
5,027,483 5,000,417
4,594,483 4,375,032
433,000 625,385
561,184 520,874
(128,184) 104,511
66,891 13,651
(195,075) 90,860
108,741 -
(86,334) 90,860

The attached notes are an integral part of these statements.
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Ir Amim
Statements of Changes in Net Assets
(In New Israeli Shekels)

Unrestricted Net Assets

Used for Activities

Not
designated Designated Invested
by the by the in fixed
association association* assets Total
Balance as of January 1, 2021 74,501 778,982 107,401 960,884
Changes during the year
Income for the year 90,860 - - 90,860
Amounts designated by nonprofit
organizations (100,000) 100,000 - -
Transfer of unrestricted sums:
To cover depreciation expenses 15,019 - (15,019) -
Balance as of December 31, 2021 80,380 878,982 92,382 1,051,744
Changes during the year
Deficit for the year (86,334) - - (86,334)
Amounts designated by the association's
management in previous periods - and their
purpose was realized 78,982 (78,982) - -
Transfer of unrestricted sums:
Invested in fixed assets (16,528) - 16,528 -
To cover depreciation expenses 16,146 - (16,146) -
Balance as of December 31, 2022 72,646 800,000 92,764 965,410

* See note 9

The attached notes are an integral part of these statements.
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Ir Amim
Notes to Financial Statements
(In New Israeli Shekels)

Note 1 - General

A.Ir Amim (Registered Association) (hereinafter: "the Association") was established in July 2000 and
started operating in May 2001. The Associations goal is to promote the interests of Jerusalem, create
relationships of mutual respect between the different sectors in the city and to create an enshrined
governmental systems based on the existence of two national collectives in the city, Jews and
Palestinians.

B. The Association is recognized as a Non Profit Organization by the V.A.T. Authorities and as a public
institute by the tax authorities as defined in section 9(2) of the income tax ordinance.

C. The association has a proper management approval from the Registrar of Associations for the year
2022.

Note 2 - Significant Accounting Policies

A. The financial statements were prepared according to generally accepted accounting principles for non profit
organizations and in accordance with Standard No. 40 of the Israeli Accounting Standard Board, regarding
"accounting principles and financial reporting by nonprofit organizations".

B. Historical Cost Convention
The financial statements were prepared on the basis of the historical cost convention and do not include the
effect of changes in the general purchasing power of the Israeli currency on the results of the activities.

C. Presentation of the financial statements:
(1) Definitions:
"Net assets" - the difference between the Company's assets and its liabilities.
"Restriction"” - a restriction on the use of net assets imposed by donors or other external parties
"Net assets in respect of which there is no restriction" - that portion of the Company's net assets arising from
donations, allowances or other income, the use of which has not been restricted by external parties.

(2) In accordance with the guidelines of Accounting Standard 40, all the Company's accounts
are presented in the financial statements in only one comprehensive framework, classifying all
fund balances under the heading "Net assets".

The balances included in the net assets group are sorted with a distinction between:

-Net assets for which there is no restriction.
-Net assets for which there is a restriction.

Net assets for which there is no restriction are presented with a distinction between:
-Net assets used for activities - not designated by non-profit institutions.

-Net assets used for activities - Designated by non-profit institutions.

-Net assets invested in fixed assets.

(3) The report on the activities and the report on the changes in net assets:

The statement of activities includes all income and expenses during the reporting period.

"Income" includes all income received and accrued in the period without any restriction on their use as well
as amounts released from groups of net assets for which there is a restriction following the existence, or
cancellation, of the restrictions imposed on the use of those net assets.



Ir Amim
Notes to Financial Statements
(In New Israeli Shekels)

Note 2 - Significant Accounting Policies (Cont.)

"Expenses" also include expenses financed from sources restricted by their giver.

The statement of changes in net assets, including in addition to the net result transmitted from the statement
of activities, also all the sources obtained while restricting their use and the amounts released from
restrictions. Amounts released from restrictions due to use for operations or acquisition of fixed assets that
can be used are transferred as income to the statement of activities.

D. Cash and Cash Equivalents
The Association considers all highly liquid investments, including short-term bank deposits (up to
three months from date of deposit) that are not restricted as to withdrawal or use, to be cash
equivalents.

E. Fixed Assets
Fixed assets are stated at cost and are depreciated by the straight-line method over the estimated
useful lives of the assets, as follows:
Office furniture and equipment 6%-33%
Leasehold improvements 7%-10%
Website 25%

F. Indexation to Foreign Currency
Balances in or indexed to foreign currency are recorded at the exchange rate on the balance sheet.
The dollar exchange rates for the dates of the financial statement are as follows:

As of December 31
2022 2021
U.S Dollar 3.519 3.11
EURO 3.752 3.52

G. Marketable Securities
Marketable Securities are noted according to the Market value on the date of the balance sheet.

Note 3 - Cash and cash equivalents

As of December 31
2022 2021
Cash on hand and in banks- Israeli currency 205,518 204,139
Short-term bank deposits in foreign currency 23,700 -
Cash in banks- foreign currency - 29
229,218 204,168




Ir Amim

Notes to Financial Statements

(In New Israeli Shekels)

Note 4 - Debtors and debit balances

Income receivable

Deposit to secure rent payments
Credit companies

Expenses in advance

Note 5 - Fixed assets, net

Cost

Balance as of January 1, 2022
Additions

Balance as of December 31, 2022
Accumulated depreciation

Balance as of January 1, 2022

Depreciation for the year

Balance as of December 31, 2022

Fixed assets, net as of December 31, 2022

Fixed assets, net as of December 31, 2021

Note 6 - Creditors and credit balances

Employees and related institutions
Expenses payable

As of December 31
2022 2021
604,699 548,730
50,000 50,000
24,386 -
3,428 3,428
682,513 602,158
Leasehold
Land Computers  improvements Total

261,971 - 244,446 506,417
8,806 7,722 - 16,528
270,777 7,722 244,446 522,945
261,971 - 152,064 414,035
4,753 1,086 10,307 16,146
266,724 1,086 162,371 430,181
4,053 6,636 82,075 92,764
- - 92,382 92,382

As of December 31

2022 2021

131,719 125,476
(1,752) 180,000
129,967 305,476




Ir Amim
Notes to Financial Statements
(In New Israeli Shekels)

Note 7 - Provision for severance pay, Net

A. The reserve for retirement compensation was calculated according to the last salary of the employees
and according to their seniority, for employees employed by the association for more than one year of
work.

B. The reserve listed in the balance sheet together with the insurance policies cover the association's
obligation for retirement compensation for its employees as of the balance sheet date.

Note 8 - pending claims

A civil defamation lawsuit was filed against the association and others. The association defended itself
and according to legal advice and the nature of the lawsuit, the executive committee and the finance
committee do not see the need to make any provision at this stage.

Note 9 - Net assets designated by the association

Amounts that were intended by the association to serve as a "safety cushion" for the association's
activities as well as to carry out emergency operations in the event of an unforeseen crisis. The use of
these funds will be allowed only with the special permission of the representatives of the Executive
Committee of the Finance Committee of the organization.

Note 10 - Activities turnover

Year ended
December 31
2022 2021
Donations 4,869,704 4,870,484
Income from activity 157,779 129,933
5,027,483 5,000,417




Note 11 - Cost of activities

Salaries and related expenses

Ir Amim
Notes to Financial Statements

(In New Israeli Shekels)

Public activities, seminars and workshops

Campaigns and advocacy
Legal activity and monitoring
Tours and tutorials

Rent and maintenance
Reports, posts and distribution

Professional consulting

Note 12 - General and administrative expenses

Salaries and related expenses
Professional services

Rent and maintenance

Travel

Depreciation
Communications and postage
Office expenses

Resources development
Insurances and fees

Further training

Year ended
December 31
2022 2021
2,847,655 2,190,947
710,434 1,255,187
317,525 292,303
247,802 136,573
195,530 300,554
184,859 163,520
77,164 26,110
13,514 9,838
4,594,483 4,375,032
Year ended
December 31
2022 2021
322,292 340,783
103,105 56,123
47,933 35,658
26,113 23,008
16,146 15,019
14,327 12,242
12,621 3,747
9,439 25,060
6,353 4,756
2,855 4,478
561,184 520,874




Ir Amim
Notes to Financial Statements
(In New Israeli Shekels)

Note 13 - Net financing income (expenses)

Year ended
December 31
2022 2021
Income of securities revaluation (38,745) 9,547
Exchange rate differentials (25.455) 499
Banks and credit cards fees (2,691) (23,697)
(66,891) (13,651)
Note 14 - Other incomes
Year ended
December 31
2022 2021
Reimbursement from the insurance companies for previous years 108,741 -
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Ir Amim
Notes to Financial Statements

(In New Israeli Shekels)

Note 15 - Income breakdown

Following is the list of revenue in 2022:

=R k=%
Royal Norwegian Embassy — Tel Aviv
Bread for the World

Swiss Federal Department of Foreign Affairs (through Emek Shave)

Swedish Ministry for Foreign Affairs
Norwegian Refugee Council

European Commission (through Bimkom)
Sally Gottesman (through NIF)

Private Donations

Income from diverse sources

European Commission (through BTS)
New Israel Fund (NIF)

German Embassy — Tel Aviv

Income generated from Activities

Irish Ministry of Foreign Affairs

Private Donations (through NIF)

The Morningstar Foundation (through NIF)
European Commission (EUPI)

Moriah Fund (through NIF)

Open Society Foundation

Source of Hope (through PEF)

European Commission (EIDHR)
Foundation for the Middle East Peace (through NIF)
Konrad Adenauer Foundation
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876,365
745,447
374,152
360,306
325,280
254,173
240,940
148,342
181,511
176,945
175,550
173,004
157,779
142,744
139,583
117,837
114,850
84,170
75,000
72,917
69,622
15,753
5,052
5,027,323



